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On Jan. 19, three large US banks announced they had suffered losses on loans to Third World
nations. Security Pacific Corp. of Los Angeles (seventh largest in the US) declared a loss of $39.4
million on $350 million in loans to Latin America for the fourth quarter of 1987. Despite the losses,
the bank realized profits for the period of over $15 million. Mellon Bank of Pittsburgh (14th largest
in the US) declared a $23 million loss for the fourth quarter, result of increasing reserves to cover
bad loans. First Chicago Corp. announced the addition of another $240 million to its reserves in the
fourth quarter. As a result of putting aside reserves, the bank declared a loss $96.5 million for the
quarter, and $570 million for the year. (Basic data from AP, 01/19/88)
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